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Equity Duration

» Macaulay formula for evaluating
the duration of bonds

» Equity duration equation derived
from bond duration formula

» Weighted by present value of cash
flows divided by investment value

Source: Gongalves (2021)
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Cash Flows & Payouts: Clean Surplus ES] W.P.Carey

School of Business

AC CO u nt i n g Arizona State University

4 E[POjt+n] B |+ CSEjetn BE]H_h) 1—[ BEjt4+
BE;, g BEjt4+n-1 BEjt+n—1 BE]t+T 1

» Eqg. 4 is functionally the same as
the valuation equation

E[POj¢+n]

» Cash flows a function of value, 5= 5E,

profit, growth, and leverage

= E [(eCSPTOf]th BEgjt+h _ 1) le 1BEg]t+T]

» Vector autoregression predicts
future value with previous period

» Rewrite Eq. 5 with VAR (Eg. 6) &
substitute into Eq. 3 for final Eq. Zh [eGesmor1os s _ 1] . oy Bhea Pvsycshvs ),

it h=

— . ! —
Sje = TSje—1+ Ui 5 1xSje = %t

Source: Gongalves (2021)
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Duration CAPM Fama and French (2015) 5-factors

decile e Purr FF Prkr Bswme Bimt Bow Braw

Value-weighted portfolios

Short 5.1% 0.97 0.4% 0.99 0.67 0.33 0.14 0.21
2 4.6% 0.94 1.3% 0.95 0.46 0.19 0.09 0.19
3 3.4% 0.97 1.8% 1.01 0.37 0.17 0.11 0.32
4 4.8% 0.93 2.6% 0.97 0.17 0.14 0.08 0.15
5 43% 0.95 2.5% 0.98 0.12 -0.09 0.30 0.14

6 2.2% 0.91 0.6% 0.95 0.08 -0.10 0.22 0.19

7

8

1L.1% 0.95 0.3% 0.97 0.00 -0.08 0.08 0.19
-0.2% 1.02 0.2% 1.02 -006 -0.16 0.13 -0.02

9 —2.6% 1.10 -3.0% 1.11 0.03 -0.10 0.04 0.14
Long —4.9% 1.25 -4.1% 1.20 0.13 -0.14 -0.05 -0.04
L-5 -100%  0.28 -4.4% 0.21 -055  -047 -0.19 -0.25

(Ls) (-378) (420) (-249) (298) (-462) (-277) (-120) (-239)

Source: Gongalves (2021) 7




Implementing the Value-
Profitability Portfolio
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» Started with Russell 3000
» Constraints:
» Equities require a minimum average daily volume of 5000 shares

» All companies must have a market capitalization of at least S1 billion at
purchase

» We utilized the data from the Short Duration Premium
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Measuring Value and Profitability e oot of Bus
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Source: Gongalves (2021)



Calculating Metrics

Book-to-Market

Z-scores

Payout Yield
Z-scores

&l’ W.P.Carey
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Sales Yield

» Value Z-score

Z-scores
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Securit Profitability Combined Security
¥ Z-Score T ET]

Security 1 4.5 1 -.01 1600 1601 200

Security 2 .5 300 .6 200 500 1

Security 3 .02 1000 .03 1200 2200 400

Source: SIM Fund analysis 12
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No more than 10% of the funds market value may be invested in the stock
of any one company

Minimum of 30 securities must be maintained by portfolio

Portfolio sector weights cannot deviate more than 7.5% from the sector
weights of the Russell 3000



Industries by Value-Profitability Z-score POl Sty

Arizona State University

GICS Sector Average of Combined Z-Score Average Top 6 Cap Weighted Z-scores
Energy 0.57 4.68
Consumer Staples 0.26 2.12
Industrials 0.14 1.67
Materials 0.30 1.47
Communication Services 0.03 1.33
Financials -0.22 1.13
Consumer Discretionary 0.53 0.95
Information Technology -0.25 0.90
Health Care -0.52 0.50
Utilities -0.19 0.46
Real Estate 0.17 0.21

Source: SIM Fund analysis 14




Sector Weights Determined Through... FOU a2y

Russell 3000 GICS sector weights
Z-score of sectors’ Value-Profitability metrics

Underweight sectors with Z-scores of <.9 by 5%

Apply a waterfall method to add subtracted weights to the sectors with the
best metrics

B w N e




Value-Profitability Industry Weights FSU 2L earey

GICS Sector Russell 3000 Weight Portfolio Tilt Portfolio Weight
Energy 4.71% 5.00% 9.71%
Consumer Staples 6.14% 5.00% 11.14%
Industrials 9.23% 5.00% 14.23%
Materials 2.46% 0.34% 2.80%
Communication Services 8.10% 0.00% 8.10%
Financials 12.66% 0.00% 12.66%
Consumer Discretionary 10.69% 0.00% 10.69%
Information Technology 27.60% -5.00% 22.60%
Health Care 13.07% -5.00% 8.07%
Utilities 2.43% -2.43% 0.00%
Real Estate 2.91% -2.91% 0.00%

Source: SIM Fund analysis 13
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» # of securities within sector were determined by sector weight

» Sectors that did not meet diversification standards gained a security

» Securities were then market-cap weighted within their sectors




Going Forward '




Questions?
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Vector Autoregression Code Calculations FSU 2552

filtered_df = pd.read_csv('filtered_securities.csv', index_col=8)

f test_stationarity(series):
if not series.apply(lambda x: isinstance(x, (int, float))).all()
print(f"Skipping column '{series.name}' as it is not numeric.")
return False

if series.isna().all():

print{f"Skipping column '{series.name}' as it contains only missing values.")

return False

series = series.dropna()
result = adfuller(series)
return result[l] <= 0.05

columns_to_difference = []

columns_to_test = filtered_df.columns[-13:-1]

Source: SIM Fund analysis

Arizona State University

- column in columns_to_test:
if test_stationarity(filtered_df[column]):
print(f'{column} is stationary')
else:
print(f'{column} could not be tested for stationarity')
columns_to_difference.append(column)

- column in columns_to_difference:
filtered_dflcolumn + '_diff'] = filtered_df[column].diff()
if test_stationarity(filtered_dflcolumn + '_diff']):
print(f'{column}_diff is stationary after differencing')
else:
print(f'{column}_diff is still not stationary after differencing')

datal = filtered_df.drop(columns=columns_to_difference)

gamma_matrix = results.params
cov_matrix = results.resid.cov()

print(gamma_matrix)
print(cov_matrix)

21



Equation 6 Code Calculations

filtered_df = pd.read_csv( , index_col=0)
gamma_matrix = pd.read_csv('gamma x.csv', index_col=0)
cov_matrix = pd.read_csv('cov_mat v', index_col=0)

grouped = filtered_df.groupby(filtered_df.index)
separated_dfs = {}

index, group_df in grouped:
separated_dfs[index] = group_df

i in separated_dfs:
separated_dfs[i] = separated_dfs[i].drop(columns= Y
separated_dfs[i] = separated_dfs[i].reset_index(drop =

test_and_difference(df):
is_stationary(column):
t

result = adfuller(column)

rn result(l] <

f difference_column(column):
column.diff().dropna()

f len(df)
print ("L

for column in df.columns:
if is_stationary(df [column
df [column] = difference_column(df[column])

df

Source: SIM Fund analysis

keys_to_remove
company, df in separated_dfs.items():
isinstance(test_and_difference(df), pd.DataFrame):

keys_to_remove. append (company)

key in keys_to_remov

L separated_dfs[ke

forecasts = {}

company, df in separated_dfs.items():

model = VAR(df[-13:])
results = model.fit(1)

results.forecast(df.values
forecasts [company] = forecast

company

print(len(forecasts

&l’ W.P.Carey
School of Business

Arizona State University

writer.writerow
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Covy (2) = Cov, [poys2, BEgi+) + BEg+a)
= 8- Cov; [por2. BEgus1] + Covy [poga, BEgy.a|
=6-Cou, {l:.,trm.l + Ue42), l',”.‘,m.l’ + Cowy [1;N,ll"rfe,; + U32), l‘mrutl"m.l + u;._»]v
=0-1,I¥1pg, + LI 1pg, + 1, 155,

=1, IE(T +80-1) 155, + Cov, (1)

and

Cov, (3) = Cov, [pors3. BEgi+1 + BEgisa + BEg.3
= 8- Covy [porss, BEgesa] + 8 - Covy [poss, BEgess] + Cou, [por.s, BEgs.s]

=62 - Cou, [lwl‘t'ﬂ..,,L 4 Tigyn + tyg), 1&1!”,1]

+8-Covy [l},,,ll"du!.l + Tupsz + upgs), 1}.‘;,,[F(tf.| + ((,A._s_\}

+ Cov, 71;,‘){1"’#;,,] + Tugsn + Upys), l'm-y( T2y 4 Tttgyo + u,A_x)]
=1, B[ +60-T+6" 1) 1gg, + L, TE( +6-1) 155, + 1, 8155,
=1, T?S(I?+0-T+6% 1) 1pg, + Cov, (2)

po

which generalizes to:
Covy (h) = 1, " 'SF(h) 155, + Covy (h — 1) (1A.2)

where F(h) = F(h— 1)T +1-#"! with I representing an identity matrix and # capturing a
scalar shrinkage factor I introduce (see below).

Putting all terms together, we have:

vi(h) = vy(h—1) +05- 1, I* "B "1, + 1 T*'EF(h) 15, (IA.3)

with boundary condition v;(1) = 0.5 1/, X1,, + 1) S14,.

Source: Gongalves (2021)




Goncgalves Deriving v,(h)

Source: Gongalves (2021)

Letting Covs (BEgs -, BEg; 1) = C()r.rffg, we have 1-w2(1) =0.5- C(J‘uflEg and then:

2-15(2) =05-Cow [BEg 1 + BEgi,2, BEgi 1 + BEg, o]

= 0.5(CovPE + CovPFo) +6- CmBEg

and
3-13(3)=0.5-Cov [BEgs1 + BEg,.o + BEg,.3, BEg11 + BEg,15 + BEg,. 3]

(C{)Hl 9 4 Covld? + CoulV?) + [(f Covt? 4 0. C()l2 Lo L 62 Cov BEg}
which generalizes to:

h—1
va(h)=(h—1) v2(h—1)+0.5- C()f!,?fg+ Z - C'ovfgfh (IA.4)

i=1
. - BE
with boundary condition v5(1) = 0.5 - Covy’y?
Hence, all we need is an expression for (—'(Jrfh' with 7 = 1,2, ..., h. However, note that

BEg, 5 = tpen +Tugpn g + T2y o+ o + T Ly + Thsy, and thus:

BEg -1 2 h—1
Cov, " = Cou, (u,+r +Tupery + oo + T gy gy, + T + Tugyppn + .+ T u,_H)
—1 h— h—r+1 h—1
= Covy (tepr + Ttiry + o+ T gy, D g + T gy + L+ T )

=1, [IZI‘””T I 55 MR 5] N R rf*lzr"‘”] 1oz, (IA.5)

which concludes the derivation of vs(h).
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Short-Duration Subsumes Value and
Profitability Premia

&l’ W.P.Carey
School of Business

Arizona State University

Sorting Decile portfolios based on included covariates

variable [1.1] [1.2] [1.3] [1.4] [1.5] [1.6] [1.7] [1.8]
Dur —8.6% —-97% —-123% -101% —-9.7% —12.7% —14.4%
(—3.85) (—4.22) (—4.28) (—3.98) (—4.26) (—2.87) (—2.44)

BE /ME 4.9% 0.9% 12.7% —0.4% —2.5%
(2.06) (0.32) (3.33) (—-0.09) (-0.37)

Gprof 1.5% —2.1% 10.0% —1.6% —1.8%
(0.70) (—0.81) (2.84) (—-0.34) (-0.31)

Ag —3.8% —2.9% —3.3%
(—2.06) (—1.29) (—0.94)

Size —4.4% —2.7% —2.8%
(—1.89) (—1.08) (—0.97)

Source: Gongalves (2021)




Value-Profitability Portfolio Investments

Fsid
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Communication Services
f NEWS CORPORATION (XNAS:NWS)
0 CARGURUS, INC. (XNAS:CARG)

Consumer Discretionary

M@ AUTONATION, INC. (XNYS:AN)

M LEVISTRAUSS & CO. (XNYS:LEVI)

MM GROUP 1 AUTOMOTIVE, INC. (XNYS:GPI)

Consumer Staples

M INGLES MARKETS, INCORPORATED (XNAS:IMKTA)

MM PERFORMANCE FOOD GROUP COMPANY (XNYS:PFGC)
M CENTRAL GARDEN & PET COMPANY (XNAS:CENT)

M THE KROGER CO. (XNYS:KR)

Energy

f@ PBF ENERGY INC. (XNYS:PBF)

E HF SINCLAIR CORPORATION (XNYS:DINO)

f@ MARATHON PETROLEUM CORPORATION (XNYS:MPC)

Financials

PROG Holdings, Inc (XNYS:PRG)

FIRST CITIZENS BANCSHARES, INC. (XNAS:FCNCA)
ROCKET COMPANIES, INC. (XNYS:RKT)
MERCHANTS BANCORP (XNAS:MBIN)

;

BERB

Portfolio Weight Position

6.83%
1.27%

3.87%
4.16%
2.66%

0.38%
2.46%
0.49%
7.81%

0.74%
1.31%
7.66%

0.37%
6.28%
5.57%
0.44%

$42,596.08
$7,940.39

$24,145.51
$25,956.91
$16,593.24

$2,348.81
$15,359.90
$3,058.97
$48,735.57

$4,641.39
$8,152.93
$47,787.06

$2,303.43
$39,190.27
$34,777.98
$2,714.95

shares
1829.728719
367.440359

182.120342
1700.977055
59.20447579

29.30146076

240.03583
76.24544333
1109.644205

102.5381756
150.7567802
318.60162

84.09732126
27.51468553
3727.543862
81.31042194

Health Care
fil SURGERY PARTNERS, INC. (XNAS:SGRY)
il GOODRX HOLDINGS, INC. (XNAS:GDRX)

Industrials

il AVIS BUDGET GROUP, INC. (XNAS:CAR)

Gl BUILDERS FIRSTSOURCE, INC. (XNYS:BLDR)
il Matson, Inc. (XNYS:MATX)

fl HERTZ GLOBAL HOLDINGS, INC. (XNAS:HTZ)

Information Technology

ARROW ELECTRONICS, INC. (XNYS:ARW)
AVNET, INC, (XNAS:AVT)

JABIL INC. (XNYS:JBL)

SUPER MICRO COMPUTER, INC. (XNAS:SMCI)

PC CONNECTION, INC. (XNAS:CNXN)

VISHAY INTERTECHNOLOGY, INC. (XNYS:VSH)

INSIGHT ENTERPRISES, INC. (XNAS:NSIT)

eEppEBEEER

Materials
il ALPHA METALLURGICAL RESOURCES, INC. (XNYS:AMR)

Real Estate

il EXP WORLD HOLDINGS, INC. (XNAS:EXPI)
A FORESTAR GROUP INC. (XNYS:FOR)

f NEWMARK GROUP, INC. (XNAS:NMRK)

Utilities

fil CLEARWAY ENERGY, INC. (XNYS:CWEN)

i NRG ENERGY, INC. (XNYS:NRG)

il NORTHWEST NATURAL HOLDING COMPANY (XNYS:NWN)

Portfolio Weight Position
5.05% $31,499.12
3.02% $18,850.18
3.21% $20,002.84
8.12% $50,691.64
1.64% $10,229.11
1.26% $7,858.38
2.80% $17,459.79
1.82% $11,384.20
7.25% $45,238.06
6.60% $41,198.57
0.68% $4,240.72
1.34% $8,365.33
2.10% $13,116.32
2.80% $17,469.40
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00
0.00% $0.00

Shares
983.4255127
3157.483996

111.8164178

380.939688
107.8450753
950.2278121

146.5362314
2448214649
346.1743072
144.2476326
71.08146568

374.287876
88.14141031

63.26511894

o

o

Source: SIM Fund analysis
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Investment Thesis



Post-Earnings Announcement Drift

& C e

Earnings - Surpasses » Stock Price
Announcement Expectations Increase

- PEAD contradicts the efficient market hypothesis.

- This anomaly has been studied for over 50 years, yet there is no definitive
explanation.

“A review of the Post-Earnings-Announcement Drift’- by Josef Fink



Post-Earnings Announcement Drift

3.0%-
== (1 (Negative Surprise)

20%] Q3 (Positive Surprise)

1.0%-

0.0%

-1.0%

Cumulative Abnormal Return (%)

-2.0%

-3.0% . ,
0 10 20 30 40 50 60
Event time In trading days relative to earnings announcement day

“Post-earnings announcement drift: Evidence from Turkey” - By Aykut Ahlatcioglu, Nesrin Okay



Potential Explanations for PEAD

- Weak correlation with beta
- Uncertainty leads to under reactions

@ Insufficient Risk Adjustment and Information Uncertainty

Cross Sectional Drivers

- Firm characteristics (Liquidity and Arbitrage)
- Inflation

Inattention and Behavioral Biases

- Disposition effect
- Anchoring and recency bias

“A review of the Post-Earnings-Announcement Drift’- by Josef Fink



Strategy Implementation



Implementation steps

= ®) = =

r-
I
I
(.

Data Process Strategy Rules Implementation
Investable Universe Gantt Charts Trading Issues Current Portfolio
Earning Release Dates Checks and Balances Solutions Major Calendar Events






Investable Universe

Actively Traded Common Stocks

2738 securities remaining

2722 securities remaining

1704 securities remaining

1673 securities remaining

1611 securities remaining




Flow Chart

Process

Python Script

Updated ER Dates Weekly

Compiled Dates into Master Continuous Cross Checking
Gantt Chart with Python Script

Industry Specific Industry Specific
Gantt Charts Gantt Charts

Industry Specific
Gantt Charts



Ea rn i n g Release I nfo rmati o n Source: Bloomberg Finance L.P.
[Name ______________RJestimated ER Date ] Date Type K4 Estimate K4 Guidance Bd/sector

EQRx Inc 11/27/23 E (0.16) Healthcare

Waldencast plc 11/27/23 E 0.03 Consumer Staples
Seadrill Ltd 11/27/23 C 0.846 Energy

Zscaler Inc 11/27/23 C 0.492 0.49 Information Technologies
AZEK Co Inc/The 11/28/23 C 0.286 Industrials

Crowdstrike Holdings Inc 11/28/23 C 0.743 0.74 Information Technologies
Fluence Energy Inc 11/28/23 C (0.059) Industrials

Hewlett Packard Enterprise Co 11/28/23 T 0.499 0.50 Information Technologies
Intuit Inc 11/28/23 C 1.983 1.97 Information Technologies
lNetAppInc 11/28/23 C 1.393 1.40 Information Technologies
SplunkInc 11/28/23 C 1.162 Information Technologies
Workday Inc 11/28/23 C 1.403 Information Technologies
Construction Partners Inc 11/29/23 C 0.519 Industrials

Dollar TreeInc 11/29/23 C 1.007 0.99 Consumer Staples
Donaldson Co Inc 11/29/23 T 0.723 Industrials

Foot Locker Inc 11/29/23 C 0.228 Consumer Discretionary
Hormel Foods Corp 11/29/23 C 0.441 Consumer Staples
Patterson Cos Inc 11/29/23 C 0.585 Healthcare






Master Gantt Chart

Company Name 47 48 49 50 51 52 1 9 10 11 12 13 14 15 16 17 18
Communication Services TEGNA Inc [ER |

Communication Services Telephoneand Data Systems Inc
Communication Services TKO Group Holdings Inc
Communication Services Trade Desk Inc/The
Communication Services TripAdvisor Inc
Communication Services Verizon CommunicationsInc
Communication Services Vivid SeatsInc
Communication Services Walt Disney Co/The
Communication Services Warner Bros Discovery Inc
Communication Services Yelp Inc
Communication Services Ziff Davis Inc
Communication Services ZipRecruiter Inc
i ices ZoomInfo Technologies Inc
7 TAdvance Auto PartsInc
,‘AsburyAutomotive Group Inc
,‘Airbnb Inc
" Adient PLC
ADTInc
‘American Eagle Outfitters Inc




Checks and Balances

Python Script
Instantly cross-references

0 the weekly ER data with
our original database,
updating any outdated
information

Automatic Alerts

Bloomberg Alerts set up to send

team members a notification of e

any changes to earning releases

in their Sector
Accurate Charts
Utilizing these checks and

9 balances, the Gantt Chart is
updated weekly to account for
every earning release




Flow Chart

Process

Python Script

Updated ER Dates Weekly

Compiled Dates into Master Continuous Cross Checking
Gantt Chart with Python Script

Industry Specific Industry Specific
Gantt Charts Gantt Charts

Industry Specific
Gantt Charts



Strategy Rules




Trading Issues

How do we choose the
stocks we buy?

How do we determine if the
surprise is significant?

How do we account for ou
sector constraints?




Solutions

Week 47
Company  [ERDate [Expected Return |Actual ___[Surprise _[Relative Surprise |Benchmark |Beat|
American Eagle Outfitters Inc 11/21/23 0.478 0.49 0.012 2.4% 18.2% No
Abercrombie & Fitch Co 11/21/23 1.145 1.83 0.685 37.4% 18.2% Yes
Best Buy Co Inc 11/21/23 1.183 1.29 0.107 8.3% 18.2% No
Burlington Stores Inc 11/21/23 0.969 0.98 0.011 1.1% 18.2% No
Dick's Sporting Goods Inc 11/21/23 2.526 2.85 0.324 11.4% 18.2% No
Guess? Inc 11/21/23 0.612 0.49 -0.122 -24.9% 18.2% No
Jack in the Box Inc 11/21/23 1.145 1.09 -0.055 -5.0% 18.2% No
Nordstrom Inc 11/21/23 0.12 0.25 0113 52.0% 18.2% Yes
Urban Outfitters Inc 11/21/23 0.821 0.88 0.059 6.7% 18.2% No

Calculate relative surprise
using Bloomberg’s expected
and actual earnings

Check Sector Gantt Chart for
companies with ERs




Implementation




Appendix - B

Investment Timeline

eSlow month eIndustrials eIndustrials
eConsumer Disc i i
eInformation Tech and . eFinancials
Consumer Disc in early weeks eMaterials eHealth Care
eComm Services eMaterials
November January March

7 7 72 I 7 7
% NS ~ NS 4 N\

December .
February April
e Start seeding eFinancials eConsumer Staples
eInfo Tech eCompletely Seeded eHealth Care
eConsumer Disc eInfo Tech



Current Portfolio As Of 11/30/23

Sector Percentage of Portfolio Percentage of IWV Number of Stocks Portfolio Allocation By Sector

Communication Services 0.00% 6.27% -

Consumer Discretionary 3.98% 8.32% 2.00

Consumer Staples 1.80% 4.48% 1.00

Energy 0.00% 3.25% -

Financial 0.00% 10.38% -

Healthcare 2.08% 9.64% 1.00

Industrials 4.27% 7.44% 2.00

Information Tech 10.02% 21.14% 5.00

Materials 0.00% 2.08% -

Real Estate 0.00% 2.22% -

Utilities 0.00% 1.80% -

Cash 0.96% 0.00% 1.00

TOtaI lee 23% 7796 ll‘w » Commurication Services = Consumer Discretionary = Consurmer Staples Energy

Total Percentage 1ml + Financisl * Healthcare = Industrials = Infeemation Tech

» Materials = Real Estate = Utilities
Date Bought Company Ticker Sector # of Shares Share Price Total % of Portfolio
11/21/23 Agilent Technologies Inc. 1 AGILENT TECHNOLOGIES, INC. (XNYS:A) Healthcare 200 $ 127.71 $  25,569.92 2.08%
11/21/23 Keysight Technologies INC 1 KEYSIGHT TECHNOLOGIES, INC. (XNYS:KEYS) Information Tech 176 $ 13674 $ 24,116.44 1.96%
11/21/23 Zoom Video Communication 1 ZOOM VIDEO COMMUNICATIONS, INC. (XNAS:ZM) Information Tech 365 $ 6775 $ 24,762.17 2.02%
11/21/23 Central Garden and pet company [ CENTRAL GARDEN & PET COMPANY (XNAS:CENT)  Consumer Staples 553 $ 3997 $ 22,089.60 1.80%
11/22/23 Dycom Industries @ DYCOM INDUSTRIES, INC. (XNYS:DY) Industrials 240 $ 10331 $§ 24,793.20 2.02%
11/22/23 Abercrombie & Fitch Co 1 ABERCROMBIE & FITCH CO. (XNYS:ANF) Consumer Discretionary 331 $ 7545 $ 24,973.95 2.03%
11/22/23 Autodesk i AUTODESK, INC. (XNAS:ADSK) Information Tech 116 $ 21681 $ 25,149.96 2.05%
11/29/23 AZEK CO INCCLACLA 0 THE AZEK COMPANY INC. (XNYS:AZEK) Industrials 804 $ 3428 $ 27,557.10 2.25%
11/29/23 Splunkinc 1 SPLUNK INC. (XNAS:SPLK) Information Tech 162 $ 15075 $ 24,421.50 1.99%
I 11/29/23 Intuit Inc 3 INTUIT INC. (XNAS:INTU) Information Tech 43 $ 569.82 $ 24,502.05 2.00%

11/30/23 Foot Locker Inc @@ FOOT LOCKER, INC. (XNYS:FL) Consumer Discretionary 876 $ 27.28 $ 23,908.55 1.95%




Questions?



Appendix - A

e Submit trades to traders for the following day by 8 PM.

e Holding Period - Trailing 4-week period, can decrease when ER volume increases
e Limit the number of stocks we can buy in 1 week based on the 4-week weight.

e Sell the oldest stocks in the sector to fund new ER in the sector

e Communicate with team when nearing benchmark cap

e Understand difference between Firm and Sector specific earnings effects

e Ensure the magnitude of the surprise has beat the median benchmark

e Pick the stocks with the highest magnitude - on condition that sufficient market

research has been conducted



Appendix - B

Communication Services

1 0 0 1 1 24 34 47 39 23 32 11
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